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FINANCIAL STATEMENTS 2010/11 

1 	SUMMARY 

1.1 	 This report presents the audited financial statements for 2010/11 for approval 
(appended).  

1.2 	 The external auditors, PKF, have now completed their audit of the statements. 
Their report on the audit is presented as a separate item to this meeting. 

1.3 	 The Council agrees a medium term financial strategy (MTFS) each year in 
order to produce a balanced budget, which maintains a suitable level of 
balances. The forecast for General Fund balances as at 31 March 2011 was 
£941k with a net contribution from balances and reserves of £1.23m. 
Following closure of the accounts, the final figure for General Fund balances 
was in line with this forecast. 

2 	MEMBER QUESTIONS 

2.1 	 The statements are lengthy and complicated. Therefore, although Members 
can ask questions at Audit Committee, it is requested that if Members wish to 
raise specific questions they contact the Financial Services Manager direct 
(details at the end of this report) before the meeting. 

3 	SIGNING AND APPROVAL 

3.1 	 The Accounts and Audit Regulations were amended in 2011. The financial 
statements must now be signed as true and fair by the Chief Finance Officer 
before 30 June and then Member approval must be given to the audited 
statement to allow publication by 30 September. Council has given delegation 
for that approval to the Audit Committee. Following approval by Committee, the 
financial statements should be signed and dated by the Chairman residing over 
that Committee. This will be arranged after this meeting.  

4 	ANNUAL GOVERNANCE STATEMENT 

4.1 	 The annual governance statement, which forms part of the financial 
statements, was considered in detail by the Audit Committee on 8 June 2011 
and will be signed by the Chief Executive and Leader of the Council prior to 
final publication. 

5 	FINANCIAL STATEMENTS 

5.1 	 The main highlights of the financial performance for 2010/11 are summarised 
below:-

Income and Expenditure Account – General Fund 

5.2 	 Overall the General Fund, after contributions to earmarked reserves, was in 
line with the original estimate. The analysis of variations against budget was 
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reported to the Executive on 13 July. Against the target savings figure of 
£750,000, £900,000 was achieved.   

5.3 	 The final outturn on the main income streams for 2010/11, compared to 
original and revised estimates, was lower than expected, primarily due to the 
delayed recovery in the housing market with the consequent effect on 
planning and building control fees. 

Original 
Estimate 

£ 

Revised 
Estimate 

£ 

Actual 
£ 

Planning Fees 224,000 264,000 211,580 

Building Control 256,000 256,000 217,257 

Land Charges 130,000 86,000 111,739 

Investment Income 180,000 90,000 105,638 

Parking Fees 850,000 810,000 794,714 

Balance Sheet 

5.4 	 The balance sheet, which reports the assets and liabilities for the Authority, is 
showing an increase in net worth of nearly £2.1m. This is primarily due to the 
fall in pension liability, which fell from £23.3m to £18.7m. These figures are 
based on the FRS17 accounting standard, which does not determine the 
contributions that are paid to the fund. The value of the pension liability under 
FRS17 would not be the same as if a full actuarial revaluation had taken place 
and is based on approximate calculations. Offset against this is a general 
reduction in money owing to the Council, investment levels and value of the 
Council’s assets due to yearly depreciation charges and revaluation changes.  

5.5 	 Part of the financial statements includes the capital investment. During 
2010/11 the Authority’s expenditure on capital items was £1.75m, against a 
forecast of £1.29m. This is a significant increase on budget due to a £200k 
grant from Thames Gateway for Warm and Decent homes and a grant of 
£441k from Essex County Council to develop the Grange Community Centre 
into a Sure Start Centre.  

Earmarked Reserves 

5.6 	 In line with the Council’s policy on reserves, the Council maintains a number 
of earmarked reserves to identify funds from surplus income or unused 
budget in order to provide sums for specific projects and service development.  
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5.7 List of earmarked reserves showing the movement in the year:- 

Earmarked 
Reserves 

Balances 
at 31/03/10 

£000s 

Movement 
in 2010/11 

£000s 

Balance at 
31/03/11 

£000s 
Description 

Corporate 545 372 917 This includes sums 
set aside for 
corporate tasks, 
including 
Community Safety, 
Insurance and 
Planning Appeals. 

Housing 167 (49) 118 This includes 
money for 
functions specific 
to the Housing 
Services, for 
example 
homelessness and 
priority needs. 

IT Strategy 250 0 250 This reserve is for 
the provision of IT 
equipment and 
ensures that the 
Council’s IT 
infrastructure is fit 
for purpose. The 
contribution to the 
reserve is from 
savings achieved 
during the financial 
year above target. 

Projects 1,152 (261) 891 Retains funds 
earmarked for 
Projects being 
undertaken by the 
Authority. Includes 
funds for the Joint 
Area Action Plan 
for Southend 
Airport. It also 
includes funds 
held on behalf of 
third parties for 
example the Local 
Strategic 
Partnership. 
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Earmarked 
Reserves 

Balances 
at 31/03/10 

£000s 

Movement 
in 2010/11 

£000s 

Balance at 
31/03/11 

£000s 
Description 

Repairs & 
Maintenance 

150 62 212 This reserve 
ensures that funds 
are available for 
works in progress 
or outstanding at 
the end of the year 
or unplanned 
works to the 
Council’s Assets. 

Changes to accounts following audit  

5.8 	 All changes identified were disclosure issues, and have not impacted on the 
net worth of the Council or General Fund balances. 

5.9 	 The majority of changes were to the disclosure and presentation contained 
within the notes. There were two issues affecting the figures in the 
statements. 

5.10 	 The first was relating to a change to actuarial assumptions changing the use 
of Retail Price Index in valuations to Consumer Price Index.  The external 
auditors have requested that due to the significance of the figure the resultant 
past service gain is shown as an exceptional item rather than in non 
distributed costs where past service costs and gains are normally shown. 

5.11 	 The second amendment relates to a change in the methodology used to 
produce the accounts and showed £584,000 of recharge income being 
charged to Environmental Services rather than non distributed costs. 

5.12 	 This and all other issues identified by PKF are detailed in its annual 
governance report, which is a separate item on this agenda. 

6 	 MAJOR JUDGMENTS MADE 

6.1 	 In the preparation of the accounts, the Head of Finance may be required to 
make judgments or use estimates. The types of judgment include asset life 
and depreciation methods. The main estimate is on the housing benefit 
subsidy. The figures included in the accounts are based on the draft end of 
year subsidy claim form, which is still subject to external audit checking that 
will be completed in October. 

7 	 CHANGES TO ACCOUNTING POLICIES 

7.1 	 The financial statements are prepared in accordance with the Code of 
Practice on Local Authority Accounting in the United Kingdom 2010/11.  The 
code interprets the accounting standards, such as International Financial 
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Reporting Standards (IFRS), published by the Accounting Standards Board. 
The code also gives guidance on the wording to be used in the notes to the 
accounts and the layout of the financial statements. 

7.2 	 For 2010/11, the most significant change has been the transition to 
International Financial Reporting Standards. This has required the financial 
statements for 2010/11 and the preceding two years to be re-stated in a 
number of areas. This Committee has previously been updated with the 
areas that are affected and progress on the works to make the accounts IFRS 
compliant. 

8 	RISK IMPLICATIONS 

8.1 	 It is a statutory requirement to have the financial statements published by 
30 September 2011. 

9 	RECOMMENDATION 

9.1 	 It is proposed that the Committee RESOLVES 

(1) 	 That the financial statements be approved and signed by the 
Chairman. 

(2) 	 That the movement in earmarked reserves be agreed. 

Yvonne Woodward 

Head of Finance 

Background Papers:-
None. 

For further information please contact Carrie Cox (Financial Services Manager/Chief 
Accountant) on:- 
Phone: 01702 318164 
Email: carrie.cox@rochford.gov.uk 

If you would like this report in large print, Braille or another 
language please contact 01702 318111. 
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