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5.1 

SCRAP METAL DEALERS ACT 2013 

1 SUMMARY 

1.1 The purpose of this report is to inform Members of impending changes to the 
regulatory regime for scrap metal dealers, which are to be implemented 
through the provisions of the Scrap Metal Dealers Act 2013.  Council is to be 
recommended to delegate these new functions to the Licensing Committee.  
Approval is sought to undertake public consultation on the draft Statement of 
Licensing Policy which is appended. 

2 INTRODUCTION 

2.1 The Scrap Metal Dealers Act 2013 received Royal Assent on 28 February 
2013 and is due to come into force on 1 December 2013.  The new Act will 
replace the Scrap Metal Dealers Act 1964 and part of the Vehicle (Crime) Act 
2001 that deals with motor salvage operators.  The statute revises the 
regulatory regime for scrap metal dealing and vehicle dismantling.   Local 
authorities will continue to act as the main regulator but the new statute gives 
the authority more powers, including the power to refuse and revoke licences 
if the dealer is considered unsuitable.  Both the local authority and the Police 
have been given powers to enter and inspect premises. 

2.2 The changes in the legislation have been prompted by the impact of metal 
theft – this has become an increasing problem across the UK as the value of 
metal has risen.  A wide range of bodies in both the public and private sectors 
are commonly affected.  Targets include transport, electricity and telephone 
infrastructure, street furniture and memorials - this affects commercial and 
residential buildings, together with churches and schools. 

2.3 In 2012 the Government brought in some initial steps through the introduction 
of the Legal Aid, Sentencing and Punishment of Offenders Act 2012, as 
follows:- 

 to prohibit cash payments for scrap metal; 

 to amend Police powers of entry into unregistered scrap metal sites; 
and 

 to increase the existing financial penalties for offences under the Scrap 
Metal Dealers Act 1964. 
 

2.4 There has already been an increase in the number of people applying for 
registration as scrap metal dealers in the District, possibly as a result of recent 
enforcement activity carried out by Essex Police. 

2.5 At present, there are 13 registered Motor Salvage Operators and 4 Scrap 
Metal Collectors within the Rochford District. 
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5.2 

Key Features of the Act 

2.6 The aim of the legislation is to revise the regulatory regime for scrap metal 
dealing and vehicle dismantling and to give Police and local authorities more 
powers to refuse and revoke licences, as well as greater rights of entry and 
inspection. 

2.7 The Act brings in two types of licences, a ‘site licence,’ or a ‘collector’s 
licence’.  A person can only hold one licence in a local authority’s area but can 
hold a licence with more than one local authority. 

2.8 An applicant for a licence must be suitable and when determining suitability, 
the local authority can have regard to:- 

 Whether the applicant or any site manager has been convicted of any 
relevant offence; 

 Whether the applicant or any site manager has been the subject of any 
relevant enforcement action; 

 Any previous refusal for issue of or renewal of a scrap metal licence; 

 Any previous refusal for an environment permit or registration; 

 Any previous revocation of a scrap metal licence; and 

 Whether the applicant has demonstrated that there will be adequate 
procedures to comply with the Act. 
 

Where the applicant is not an individual, all of the above will apply to any site 
manager, director, any secretary of a company or any shadow director of the 
company. 

2.9 Once an application has been received, the local authority must consult with:- 

 Any other local authority (if an application has been made or licence 
issued to the same applicant); 

 The Environment Agency; 

 The Police. 
 

2.10 The Act has also introduced the requirement for the Environment Agency to 
keep and maintain a register of scrap metal licences issued in England and 
that register will be open for public inspection. 

2.11 The Act will introduce the requirement for scrap metal dealers to verify the 
identity and full name and address of the metal supplier and keep copies of 
proof of identification.  In addition the dealer must keep records of the type of 
description of metal(s) including weight and identifying marks, the date and 
time of receipt, the vehicle registration of any vehicle delivering the metal and 
copies of cheques used to pay for metal.  All records must be kept for 3 years.  
The Act also prohibits the payment of cash for metals. 

2.12 Local authority and Police officers have been given the powers to inspect 
licensed premises and can require the production of any scrap metal at the 
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5.3 

premises, inspect records kept and take copies of those records.  The Act 
provides Police and local authority powers to issue closure notices to 
unlicensed scrap metal dealing premises and apply to a Justice of the Peace 
for a closure order. 

2.13 The current legislation only permits registration with basic information and no 
fee is payable.  The new Act will require more detailed information to be 
submitted on application and will allow the local authority to set a fee.  The fee 
must be set on a cost recovery basis and local authorities must have regard to 
guidance issued by the Secretary of State. 

2.14 At the time of writing this report, the Home Office is expected to issue 
Guidance and Regulations imminently. 

3 NEXT STEPS 

3.1 In preparation for the implementation of these new duties, the Council will 
need to make arrangements for dealing with applications, formalise a 
Statement of Licensing Policy, set fees and provide resources to deal with 
compliance, having regard to any statutory guidance issued by the Secretary 
of State. 

3.2 The Licensing Service has been working in conjunction with a small working 
group made up of Licensing Officers from the Essex Licensing Officers Forum 
to draft a Statement of Licensing Policy.  A copy of the initial draft policy is 
shown in the appendix to this report.  Members are invited to approve this 
document for the purposes of consultation only.  Subsequently the Licensing 
Committee will be invited to review any feedback received and to recommend 
to Council the approval of the policy, together with the necessary delegated 
powers to administer the function (see implementation table below). 

Fee Setting 

3.3 Fees are to be set locally by each authority on a cost recovery basis, but local 
authorities will have a duty to have regard to guidance issued by the 
Secretary of State.  This guidance will outline the issues that should be 
considered when setting the fee and what activities the fee can cover.  These 
fees will be an essential component of the new regime as they will provide 
local authorities with the funding they need to administer the regime and to 
ensure compliance.  In preparation for the awaited guidance from the 
Secretary of State, the Licensing Service is taking the opportunity to consider 
what activities the fees should include. 

3.4 This guidance is expected shortly and the proposed fees will be included in 
the next report to the Licensing Committee, following consultation on the draft 
policy.  Subsequently, these fees will form part of the Council’s annual 
schedule of fees and charges. 
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5.4 

Delegation Arrangements 

3.5 It is anticipated that this new regime will mirror that of other licensing regimes 
that are already in place and for the Licensing Act and Gambling Act, such 
that where applications are received that fall within the policy agreed by 
Council, officers will have delegated authority to issue a licence.  Where 
applications fall outside the policy, i.e., contested applications, these will be 
dealt with by the Licensing Sub-Committee. 

Timetable for Implementation 

3.6 The table below sets out the proposed timetable of events for the 
implementation of the Scrap Dealers Act 2013. 

Action  Date Due Outcome  

Draft policy put 
before the 
Licensing 
Committee for 
consultation.  

6 August 2013 Agreement of draft policy 
and consultation 
arrangements. 

External 
Consultation.  

12 August – 16 September 
2013 

Observations/comments 
received. 

Final policy and 
proposed fees put 
before Committee 
for consideration.  

16 September 2013 Recommendations made 
to Full Council for adoption 
of the policy and 
agreement of fees. 

Policy agreed by 
Full Council. 

22 October 2013 Policy Approved. 

Policy published. 1 November 2013 Policy published. 
 

 

4 RISK IMPLICATIONS 

4.1 Relevant risks and opportunities in conjunction with this matter have been 
considered and are referred to in the body of the report, as appropriate.  The 
proposed implementation timetable may change if there are delays in the 
publication of the necessary guidance and Statutory Instruments. 

5 CRIME AND DISORDER IMPLICATIONS 

5.1 The Scrap Metal Dealers Act 2013 has been introduced to reduce the levels 
of crime and disorder within the scrap metal industry.  

6 LEGAL IMPLICATIONS 

6.1 The Scrap Metal Dealers Act 2013 imposes a duty on the local authority to 
enforce the legislation.  
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5.5 

7 EQUALITY AND DIVERSITY IMPLICATIONS 

7.1 Each application will be dealt with on its own merits, therefore there are no 
inclusion, diversity and community cohesion implications arising from this 
report. 

8 RECOMMENDATION 

8.1 It is proposed that the Committee RESOLVES 

That the draft Scrap Metal Dealers Act Statement of Licensing Policy be 
approved for public consultation, as outlined in the report.   

 

  

 

Richard Evans  
 

Head of Environmental Services 
 

 

Background Papers:- 

None 

For further information please contact Jan Fowler (Senior Licensing Officer) on:- 

Phone: 01702 318058 
Email: jan.fowler@rochford.gov.uk  
 
 
 
 
 
 
 
 
 
 
 
 
 

If you would like this report in large print, Braille or another 
language please contact 01702 318111. 

mailto:jan.fowler@rochford.gov.uk



























































